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DEDUCTIBLE GIFT TAXATION STATISTICS 
 
 
Introduction 
 
Many donors, particularly those contemplating a substantial donation, consider 
whether their donation will be deductible from their taxable income. This motivation is 
not lost on fundraisers who conduct appeals before the end of the taxation year to 
capitalise on such desires. The motivation is also not lost on Treasury analysts who 
perceive the tax deduction as “lost” revenue and wonder if the loss is “efficient” in 
economic terms. Would it be more efficient for the government to give grants to 
deserving organisations, rather than permitting donor directed gifts? Better still, what 
about contracts that lock in the use of the money for a government priority?  What 
place does tax deduction play in influencing a donor to give? Does the size of the gift 
bear any relationship to the size of the tax deduction? Could an increased level of 
donations take up an increasing shortfall in government welfare and community 
infrastructure spending? Despite these questions being asked regularly,  little has 
been rigorously established about the effect of taxation deductions on a donor’s gifts.1  
   
One of the difficulties in solving these puzzles is the lack of reliable data and its 
analysis. This paper examines some recent Australian Taxation Office (ATO) statistics 
about deductible gifts by taxpayers. The annual ATO statistical report for 1995-96 
includes detailed material that was not previously so available to the public.2 This 
paper seeks to tease out some relevant information about gifts from the ATO data. 
 
First, the paper summarises some of the statistical highlights from the ATO data and 
makes some international comparisons. To understand the data on gift deductions it is 
necessary to have an understanding of what gifts are deductible in Australia and this is 
dealt with briefly. The paper then turns to examining the limitations of the ATO 
statistics, followed by a presentation of various statistics illustrated by graphs. Detailed 
tables from which the graphs are constructed are attached at the end of this paper. 
                                                 
1 Some academic work is starting to address these issues, such as Steinberg, R, “Taxes 
and Giving: New Findings” Voluntas, Vol. 1, No.2, pp61-70; Steinberg, R, “Does Government 
Spending Crowd out Donations?” Annals of Public and Cooperative Economics, Vol. 62, 
No.4, pp 592-617; Schiff, J, “Tax Policy, Charitable Giving, and the Non-profit Sector: What 
Do We Really Know?”, in Magat, R (ed) Philanthropic Giving: Studies in Varieties and Goals, 
Oxford University Press, Oxford.  JJ Cordes & B.A. Weisbrod, Different Taxation of 
Nonprofits and Commercialization of Nonprofit Revenues, Journal of Policy Analysis and 
Management, Vol 17 No 2 195 - 214 1998. 
2 Australian Taxation Office, “Taxation Statistics 1995-96 - a summary of taxation, 
superannuation and child support statistics”, Commonwealth of Australia, 1998. 
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Statistical Highlights and Comparisons 
 
In 1995-96, more than 3.2 million individual taxpayers claimed $528 million in 
deductions as a result of making a gift. This is a 6.6% dollar increase on the previous 
year by 43% of the total number of individual taxpayers.  The preliminary figures of 
the Australian Nonprofit Data Project have 71% of all Australians over 15 years of age 
in 1997 donating $3,016 m to nonprofit associations.3 
 
The 1995-96 average gift of $165,  has risen from $87, ten years ago. Taking into 
account inflation, this is a $36 increase in average gifts over the 10-year period. 
However, as a percentage of a taxpayer’s total taxable income, the amount devoted to 
gifts is declining, as is the number of gifting taxpayers. 
 
The average total gifts claimed by a taxpayer with a taxable income more than one 
million dollars is $22,325 and those with non-taxable income4 have an average of 
$155. However, for taxable income from $1 to $35,000 the average gift is $90. 
 
The average gift of individuals carrying on a business (rather than wage and salary 
earners) with a gross income in excess of ten million dollars was $9,576. This is nearly 
70 times the average of non-business individuals. 
 
The Australian Capital Territory has the greatest proportion of taxpayers who claim gift 
deductions. The highest average gift deduction claimed is by overseas taxpayers 
followed by the Australian Capital Territory and New South Wales. Gifts as a 
percentage of taxable income are highest in the Australian Capital Territory followed 
closely by New South Wales and Victoria. 
 
More than 40% of individuals in a property business claim donations, followed by 
nearly thirty-five percent of  wage and salary earners. About 30% of individuals in 
business as finance insurance or real estate;  health and community services or 
cultural and recreation services made deductible donations. Those in the health and 
community services industry have the highest average donation of over $500, with this 
group gifting more of their taxable income than any other industry group. 
 
                                                 
3 Lyons, M. & S. Hocking, Australia’s Nonprofit Sector: Some Preliminary Data, 
ANDP, UTS, Sydney, 1998. 
4 Non-taxable Income arises for those that have more deductions and credits than 
income. 
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The other point of comparison is with governmental payments to community services 
organisations at present being $5727.8 million.5  If giving by taxpayers was to have to 
take up just 10 percent of this figure, Australian taxpayers would have to give just 
under 100 times more in tax deductible gifts then they presently do.  An improbable 
target which should be kept in mind next time the government cuts welfare funding and 
expects donations from the public to make up the shortfall. 
 
Many of these statistics confirm the view held by experienced fundraisers. There is still 
much more research needed to rigorously explain patterns of giving and correlations. 
 
It is difficult to make international comparisons of these statistics because of different 
taxation regimes.  For example, in Canada there is a 20 % of your income cap on 
gifts, but one may carry them forward for up to five years.  In America only taxpayers 
who opt to file returns can claim gift deductions. 
 
There are some similarities in broad trends between Australia, Canada and the USA, 
being: 
 
• all three have experienced a rise in gross gift amounts each year 
recently 
 
• all three have experienced an increase in average donations in each 
year recently. 
 
• all three are experiencing a slow decrease in the number of taxpayers 
who claim deductible gifts each year.6 
 
• whereas about one quarter of all Canadian and American individual 
taxpayers claim gift deductions, about 33 percent of Australian individual 
taxpayers claim gift deductions. 
 
 
 
 
1995 - 96 Total 
Gifts 
 
Average Gift 1995 - 
96 
 
Average Gift 1985 - 
86 
 
Australia 
 
$A 528 million 
 
$165 
 
$87 
 
USA 
 
$US 75 billion 
 
$2,455 
 
$1,326 
 
Canada  
 
$C 3.5 billion 
 
$642 
 
$N/A 
                                                 
5Australian Bureau of Statistics, Community Services 1995 - 96, Cat No. 8696.0, Table 
1.9, total payments by Commonwealth, State and Local governments to community service 
organisations (does not include direct service provision) 
6 However, preliminary US IRS figures show a 4% increase in 1996, The Chronicle of 
Philanthropy, May 7, 1998 p35. 
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Background to Gift Deductions 
 
The Income Tax Assessment Act 1997 (ITAA)7 provides uncapped deductibility for 
donations to certain specified nonprofit organisations and donations/sponsorships 
may be a general business deduction for some taxpayers. While the absence of limits 
on the size of donations is generous in international terms, the range of organisations 
and purposes for which a deduction may be claimed by a donor taxpayer is limited. As 
more nonprofit organisations seek to replace shrinking government grants for 
community welfare service provision with philanthropic gifts, the ability to give donors 
a tax deduction for their gift will become increasingly important. 
 
There are two broad categories for obtaining donation deductibility:  
 
1. as an expense of the taxpayer in producing assessable income,8 and  
2.  as a consequence of a donation to an organisation prescribed in Division 30 of 
the Income Tax Assessment Act 1997.  
 
The deduction is available to both individuals and corporations on the same basis. 
 
Business Expense 
 
The business expense eligibility focuses on the nature of the expenses as to whether it 
is an allowable deduction, rather than on the attributes of the nonprofit organisation. 
The main issue is whether it is an allowable deduction in the production of assessable 
income. 
 
For example, a business person or corporation may sponsor a sporting team in return 
for logo recognition. The deduction for the business taxpayer would be available 
whether the team was organised on a nonprofit or for profit basis. The deduction may 
be claimed even if it has the effect of placing a taxpayer in a loss situation.  
 
Although many such “sponsorships” are not philanthropic gifts within the strict 
definition, it is a way for the  business person to give monies to a non-gift deductible 
organisation and still claim a taxation deduction. It can be an important source of funds 
for those organisations that do have donation deductibility status and hence cannot 
claim that a direct gift will attract donation deductibility. 
 
For example, a small business operator wishes to give a donation to a local animal 
refuge. An animal refuge does not usually have donation deductibility status. A 
business person might pay for an advertisement in an association newsletter or have 
                                                 
7 This section is written on the assumption that Income Tax Amendment Bill No 3 of 
1998 is passed. 
8 Section 51(1) of the Income Tax Assessment Act 1936. 
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an advertising sign outside the refuge.  The stronger motivation is to give monetary 
support to the organisation and receive a tax deduction, rather than the desire for 
advertising. However, for tax purposes it can be characterised as advertising - a cost 
of doing business. 
 
These particular business expenses are not published by the Australian Taxation 
Office. It is estimated that considerable income is channelled to nonprofit 
organisations in this way, but there is no data on such business expenses.  This is 
because the company taxation return form does not request such data.  The data to 
be analysed DOES NOT include this form of deduction. 
 
 
Philanthropic Donations 
 
Division 30 of the Income Tax Assessment Act 1997 permits certain: 
 
- specifically named nonprofit organisations,  
- nonprofit organisations registered with certain governmental authorities, 
- defined classes of nonprofit organisations, and  
- funds established to support specific and defined nonprofit organisations, 
 
to receive donations which will be deductible for the donors from their assessable 
income in the year of donation. 
 
The gift must be a genuine gift and not part of a quid pro quo. An ATO ruling on the 
matter states that the receipt of tokens in exchange for gifts such as a badge or flower 
is still a gift transaction, but this will not extend to charity dinners or auctions.9 It 
certainly does not extend to the entry fee to a gala fundraising dinner. An exception is  
that a membership fee to a political party is  regarded as deductible, despite the 
benefits which may be gained by the member. 
 
Generally, the gift must be more than $2 and be actual money, property or trading 
stock. The vast majority of gifts are not capped at any level, and examples of capping 
are donations to political parties ($100 ) and via ministerial discretion in cultural 
testamentary bequests. There are limited provisions for testamentary gifts. 
 
The tax deductions are generous for contributors in comparison to other regimes, as 
they are not generally capped and the minimum is a very low $2. Unless there is a gift 
of property or trading stock involved, the administrative and compliance costs for the 
donor are slight. There are costs of administration of donations (receipting and 
posting),  particularly for small amounts which can be a burden on some 
                                                 
9 ATO Tax Determination, “Income Tax: is the cost of attending a fundraising function 
tax deductible as a gift?” TD 92/110, 01/07/92; ATO Income Tax Ruling, “ Income Tax: Gifts” 
IT2443, 13/08/87. 
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organisations. It has been argued that the minimum threshold should be raised to an 
administratively feasible level.10 
 
There are substantial anti-avoidance provisions under section 78A Income Tax 
Assessment Act 1936 which seek to prohibit any fraudulent  taxation activity that may 
occur. 
 
Donee Exemption categories 
 
                                                 
10 Industry Commission, Charitable Organisations In Australia, Report No. 45, 16 June 
1995, AGPS, Melbourne, Recommendation 12.3. 
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Firstly, the donation deductibility status is available to organisations that are 
individually named in the legislation. This list has grown to several hundred over the 
years and is achieved through direct lobbying of the government to amend the 
legislation. In some cases, only certain special funds of nonprofit organisations are 
specified such as a research fund of a medical institute or health organisation. It has 
become increasingly difficult to persuade the government to individually list an 
organisation in the legislation as a donation deductible body. The list has been largely 
developed as a product of political expediency, rather than on any rational policy 
basis.  
 
A recent example is the listing of the Evatt and Menzies Foundations which are 
commonly referred to as the “think-tanks” of the major political parties. They would not 
qualify for donation deductibility status under any other category in the taxation 
legislation. On the first of April, 1998 Hansard records the following in relation to a 
question without notice asked by Mr Crean of the Prime Minister, Mr Howard: 
 
“Mr Howard: ... The honourable member comes to a decision that was taken 
on 1 October 1996 by the government to grant $100,000 to the Menzies 
Foundation and also grant $100,000 to the Evatt Foundation. 
Mr McLachlan: The Evatt Foundation! 
Mr Howard: Hang on, it gets better. We also granted tax deductible status to 
the Menzies Research Centre. Let me say a couple of things about that and 
then I will come to the issue of declaration which has been asked by the 
Member for Hotham. The first thing I would report to you is that, on the day 
cabinet met, I happened to ring the Leader of the Opposition. I rang the Leader 
of the Opposition and I said, ‘Kim, we have it in mind to give $100,000 to the 
Menzies centre. In the interests of political balance, we will give $100,000 to the 
Evatt Foundation and grant tax deductibility to the Menzies Research Centre 
because Evatt has already got it.’ I might add in parenthesis that I was the 
Treasurer who, in 1981, granted tax deductibility to the Evatt Foundation.”11 
 
Secondly, donation deductibility status is also accorded to organisations approved by 
government departments. The main types of  organisations approved by government 
departments are cultural or environmental. The responsible Departments maintain a 
register of organisations that are given donation deductibility status and subject to that 
department’s supervision. The Departments require six monthly (cultural) or yearly  
(environmental) statistical returns about gifts from registered organisations. There are 
similar schemes for testamentary cultural bequests (eg., art) to certain museums, art 
galleries and similar institutions. Also, individual approvals supervised by government 
departments can be arranged for such bequests. Gifts of heritage properties (eg., 
historic buildings) to certain heritage trusts are deductible. These approvals are on a 
case by case basis and are not common in relation to the bulk of donations under 
taxation provisions. 
                                                 
11 Hansard, House of Representatives, 1 April 1998 at p2118. 
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The third type of deductible category is classes of organisations. These classes are 
set out in the taxation legislation. The extent of the class is defined by court cases and 
ATO policy guidelines. The list of classes includes public hospitals, higher education 
institutions, approved research institutes, defence institutions and many others. The 
biggest class are those referred to as public benevolent institutions (PBI). 
 
The definition of PBI has developed through judicial precedent. This has been in turn 
the subject of formal policy directions by the ATO. The definition of a PBI is  restricted 
to, 
 
- nonprofit organisations,  
- which have as their main or principal object and activity, the relief of poverty, 
sickness, distress, misfortune, destitution or helplessness, 
- which is established for the benefit of a section or class of the public, 
- to provide relief without discrimination to every member of that section of the 
public which the organisation aims to benefit, and 
- gives aid directly to those in need. 
 
Thus, the normally wide meaning that the word “benevolent” (wider than the legal 
definition of charity)  is restricted by its combination with “public” and “institution” and 
the judicial interpretation of this  phrase. Organisations that are: 
 
-  preventative, 
- concentrate on advocacy, 
- support / self help groups, or 
- referral agencies, 
 
 rather than providing direct aid, usually do not qualify for PBI status. 
 
In many cases, the activity based test is satisfied by establishing that PBI activities are 
the dominant activity of the organisation. Non PBI activities can be conducted so long 
as they are only minor,  a consequential activity, or related to PBI activities. It is 
possible for a large organisation which has dominant PBI purposes to also conduct 
minor non-PBI activities. However,  a specialist organisation only conducting those 
non-PBI activities would not receive PBI status. Large multi function bodies with 
non-PBI minority activities are perceived to have an edge in fundraising over non-PBI 
organisations. 
 
There are complex issues arising from the limitation of PBI status through its definition. 
PBI status is not only used for the purposes of tax deductibility, but as the gateway 
definition to a host of other tax and charges exemptions which in many cases outweigh 
the financial benefits to the organisation of received donations. The definition of PBI 
can be characterised as out of step with contemporary notions of nonprofit 
organisations that are worthy of support through tax deductibility status. For example, 
the definition as it currently stands has a bias against organisations that focus on 
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prevention, education and advocacy, rather than “charity” in a nineteenth century 
context of remediation and alleviation. 
 
Fourthly, public funds can be established to distribute funds to organisations 
mentioned above.  These funds are often referred to as foundations or trusts. Private 
schools usually have building funds to which gifts are tax deductible. Such bodies do 
not usually do any other activity other than distributing funds to institutions and bodies 
which themselves have tax deductible status. 
  
Although self assessment principles would apply to the adoption of donation 
deductible status, it is the common practice to seek a written opinion from the ATO to 
confirm PBI status. This is to avoid the situation where donors have relied upon the 
nonprofit organisation’s erroneous self classification. The register of such 
organisations can be searched through the ATO’s Internet site.12 
 
Limitations of the Data 
 
As with most statistics, the ATO taxation statistics have their limitations. The following 
matters should be taken into account when considering the statistics. 
 
1. It is not known what percentage of taxpayers actually claim an eligible gift as a taxation 
deduction. It is suspected that many minor gifts are not claimed. For example, a $2 door knock 
receipt may be lost or forgotten by many taxpayers. It may be assumed that the larger the 
donation and the more motivated the taxpayer by donation deductibility, the more likely a 
donation will be claimed by the taxpayer. 
 
2. It is not known how many erroneous gift deduction claims are made by taxpayers. The ATO 
in 1995-96 detected more than 180,000 automated income mismatches alone, of which 83% 
resulted in adjustments. At the other end of the scale there has in the past been tax schemes 
whereby a deductible donation is given to an organisation, but the vast bulk of the gift is 
returned to the taxpayer or a taxpayer controlled entity. The government has recently claimed 
that such schemes cost the revenue about $30 million a year.13 
 
3. The statistics for deductions by businesses and individuals in terms of sponsorships to 
nonprofit organisations are not captured. This is assumed to be a substantial amount. 
 
4. The statistics for non-individual (companies, trusts, co-operative, association) gift 
deductions are not recorded in public ATO data. This is likely to be a substantial amount and an 
important gap in the total picture of deductible donations.  For example, the ATO figures for 
taxpayer companies reveals that in 1995-96, $278,108 million was claimed as “other 
                                                 
12  <http://www.ato.gov.au> ATO ASSIST, use the search facility to find “gift 
register”. 
13 H. Van Leeuween, “Tax Crackdown on Foreign Charity Abuse”, The Australian 
Financial Review, Friday, 21 February, 1997 at p 3. 
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deductions” by companies and deductible gifts formed part of this figure.14  The company 
taxation return form does not require itemisation of gifts. 
 
5. Time series are blighted because of  the non-collection of information about gift deductions 
in some years.  
 
                                                 
14 Australian Taxation Office, “Taxation Statistics 1995-96 - a summary of taxation, 
superannuation and child support statistics”, Commonwealth of Australia, 1998 - Table 6, 
Companies.  
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6. Time series in the classification of taxpayers by industry group is blighted by a change in 
classification in 1995-96 from the Australian Standard Industrial Classification (ASIC) to the 
Australian and New Zealand Standard Industrial Classification (ANZSIC). 
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GIFTS BY INDIVIDUAL TAXPAYERS 
 
In 1995-96, 3.17 million (43%) individual Australian taxpayers claimed a taxation deduction 
for $528 million worth of gifts. This is shown in Chart 1 where there is a gap in yearly records 
of gift deductions between 1988-92 because the taxation return forms did not collect gift 
deductions as a distinct entry. The Australian Nonprofit Data Project preliminary figures for 
1997 indicate that total gifts to the nonprofit sector were in the order of $3,016 million by 71% 
of the Australian population over 15 years of age.15 On these figures roughly about 17.5 % of 
the total amount of gifts are claimed as donation deductible.16 
 
Chart 2 shows the average of gift deductions claimed in 1995-96 was $165. This has risen from 
$87 ten years ago and is a real dollar increase of $36.40.17  
 
Chart 3 shows the number of taxpayers who claimed a gift deduction against the total number 
of taxpayers. Since 1992-93 the number of gifting taxpayers has increased from 3.14 million to 
3.2 in 1995-6 (a 1.9% increase), while the total number of taxpayers has increased from 9.2 to 
9.8 million (a 6.5% increase) for the same period. It appears that gifting taxpayer growth is not 
keeping pace with the total numerical growth of individual taxpayers.  
 
Chart 4 shows the percentage of gift deductions as a percentage of total taxpayer’s income. It 
has slightly decreased over the ten year period from .211 % in 1986-87 to .208% in 1995-96.  
 
It is interesting to speculate about what effect a decreasing pool of givers and a decreasing 
amount of total taxable income devoted to gifts might have in the future. It appears in terms of 
gifts claimed as tax deductions that while the real value of gifts have increased over a ten year 
period, it has been achieved by fewer taxpayers with less of their total taxable income. It must 
be borne in mind that this data only captures claimed tax deductible gifts and may bear no 
relevance to general gifting in society outside the taxation system. 
                                                 
15 Lyons & Hocking, op cit. 
16 This is a rough estimate as the taxation figures are for the year 1995-96 and the 
ANDP figures are for 1997 as well as other guestimates in the course of arriving at the figures. 
17 The real increase in the value of the gift is calculated by reference to the Consumer 
Price Index- all groups which showed a 47.85% increase in the period. Australian Economic 
Indicators, ABS Cat No. 1350.0. 
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INDIVIDUAL TAXPAYERS BY STATE 
 
New South Wales has the largest number of individual taxpayers claiming gifts as deductions 
(1.07 million) and the largest amount of gifts ($212 million). However, the largest percentage 
of taxpayers who claim gifts are in the Australian Capital Territory (39%) followed by Victoria 
(35%), South Australia (38%) and then New South Wales (33%). 
 
The highest average gift is by overseas and “other” taxpayers ($287) followed by New South 
Wales ($198) and then the Australian Capital Territory ($192). Gifts as a percentage of taxable 
income are highest in the Australian Capital Territory followed closely by New South Wales, 
Victoria and overseas taxpayers. 
 
The size of the average gift by those overseas and the percentage of total taxable income is 
quite high and one wonders about an explanation for this situation. The Government has 
recently passed legislation (Taxation Laws Amendment Bill (No.4) 1997) to require that 
deductible gifts must be made to certain organisations that are solely located in Australia, but it 
matters not where the Australian taxpayer is located. 
 
The seeming generosity of those in the Australian Capital Territory poses some questions as 
well. The ACT has a high average gift amount and a high percentage of total taxable income. 
Are those who inhabit Canberra very generous or just good a keeping donation receipts and 
remembering to claim them? The ACT has the highest average taxable income in Australia 
being $3,000 ahead of New South Wales and perhaps this provides an explanation, the more 
income one has, the more one may gift. 
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DEDUCTIBLE GIFT BY ATO CLIENT GROUP 
 
The ATO classifies its individual taxpayers into three client groups. They are Individuals 
non-business (INB) which account for 77% of the individual taxpayers, small business income 
(SBI) and large business and international business (LB&I). If gross income is equal to or 
greater than $10 million, then an individual is a client of LB&I. It must be remembered that 
these are individual taxpayers not corporations. 
 
The average gift of non-business individuals is $139 and small business individuals is $282, 
but the average gift of large and international business individuals is much higher at $9,576 and 
is shown in Chart 12. This is 69 times the non-business individuals average and 34 times the 
small business individuals average. Chart 13 illustrates the amount of gifts as a percentage of 
total taxable income of each group which again indicates that the larger the taxable income, the 
large the percentage of it claimed as a gift. 
 
Chart 14 shows that large and international business give .63 percent of their total taxable 
income whereas non-business individuals give .19 percent and small business .28 percent. 
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GIFTING TAXPAYERS BY INCOME BANDS 
 
Taxation statistics are provided for individuals in bands of income. Some taxpayers have 
income, but it is non-taxable. This may be because they are exempted from paying tax (some 
public officials such as the Governor General) or because they have greater deductions than 
taxable income in the particular year of assessment. 
 
Chart 15 is a graph of total taxpayers compared to gifting taxpayers in each income band.  
 
Chart 16 shows that the higher the income band, the higher percentage of taxpayers who claim 
deductible gifts. At the lowest band of under $10,000, 17% of the band claims gifts while at the 
highest band over $1 million nearly 60 percent of taxpayers claim a gift. 
 
Chart 17 shows that percentage of each bands income to their total taxable income. Those 
bands over half a million dollars have the highest percentage at nearly .7% as do those with no 
taxable income. The lowest percentages are found in the $20,000 to $40,000 bands. It is 
interesting that those bands in between nil income and $15,000 give more of their total taxable 
income in gifts until the $50,000 and over band is reached. These statistics pose some 
interesting research questions as to why this may be the case. 
 
The average of the  gifts in each income band shown in Chart 18 is also interesting. The gifts 
are in the range around $100 until the $35,000 band when they steadily increase to $22,328 for 
those with a taxable income over one million dollars. The reason for those with non-taxable 
income having an average gift deduction of $155 is also worthy of comment. As Chart 15 
shows, the number of gifting taxpayers in the class is low compared to the total gifts (13%), but 
has a high average. Perhaps it may be explained that some taxpayers donate an amount to offset 
their taxable income, but further research would be necessary to establish this contention. 
 
 
 
 
Program on Nonprofit Corporations  QUT 
25 
 
 
 
Program on Nonprofit Corporations  QUT 
26 
 
 
 
Program on Nonprofit Corporations  QUT 
27 
GIFTS BY INDUSTRY GROUP 
 
There are also statistics produced of individual taxpayers by industry. One should note that 
these statistics are about individuals carrying on a business and not a company or other 
corporate form. As mentioned earlier gift deduction statistics are not kept for such bodies. 
There is one slight exception in the statistics to this point and it is in the category of “Subsidiary 
Return Income From P&T”. 
 
The category of  “Subsidiary Return Income From P&T” is an ATO classification of 
taxpayers who are not engaged in business activities as sole traders, but receive their income 
mainly through partnership and trusts. This income would include many small businesses who 
operate as a husband and wife partnership (often the taxation form of small trades persons and 
sub -contractors) as well as the professions such as lawyers, accountants, medical practitioners 
whose professional ethics prohibit them from using corporate vehicles with limited liability. 
The matter is further complicated when such professions use “service companies” to operate 
the non-professional part of the business such as photocopying and secretarial services. It may 
also include trusts for small property investments which have become common form of tax 
planning in recent years. 
 
The industry is categorised according the Australian and New Zealand Standard Industrial 
Classification system. 
 
The largest number of taxpayers are in the classification of wage and salary earners, being 61 
percent of total individual taxpayers. The largest amount of gifts are from wage and salary 
earners followed by Property classifications and Subsidiary Return Income From Partnerships 
and Trusts. These three categories account for some 87 % of the total value of gifts. This is 
shown in chart 19. 
 
Chart 20 shows the gifting taxpayers in each industry group as a percentage of total taxpayers 
in each classification. While wage and salary earners with gifts constitute about 34 percent of 
their group, it is property with 42 percent and finance insurance and real estate with 30 percent, 
health and community services with 29 percent and cultural and recreational services with 30 
percent that lead the way. The classification of accommodation, cafes and restaurants have a 
low participation rate of 14 percent. 
 
Chart 22 shows the comparison between the number of taxpayers in each category and the 
number with gifts. 
 
Chart 23 shows the average gift in each category. The highest average is in the industry 
classification of health and community services, an industry class which seeks donations 
aggressively. One could speculate that those who work in the industry might be interested or 
persuaded to donate more than those in other industries. This average is nearly more than $200 
above the next closest being finance, insurance and real estate.  The lesson for fundraisers is 
not to overlook your organisation’s staff and other workers in your industry. Cultural and 
recreational services, primary production, Subsidiary Returns from Partnerships and Trusts 
and wholesale trade also average above $300. The construction industry has the lowest average 
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gift of $99. 
 
Chart 21 shows categories of gift income as a proportion of their industry classification’s total 
taxable income. The classification of health and community services closely followed by 
cultural and recreational services and finance, real estate and insurance are the highest 
percentage givers. Property, primary production and the wholesale trade are also significant 
percentages. Construction industry has the lowest percentage. 
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Taxation Statistics 1995-96 
Source: Table 15 - Individuals 
Items for Income Years 1986-87 to 1995-96 
 
 
 
 
 
 
1986-87 
(b,c) 
 
1987-88 
(b,d) 
 
1988-89 
(b,e) 
 
1989-90 
(b) 
 
1990-91 
(b,e) 
 
1991-92 
 
1992-93 
 
1993-94 
 
1994-95 
 
1995-96 
 
 
Number of Taxpayers (a) 
 
 
 
8 343 794 
 
8 874 212 
 
9 257 034 
 
9 373 623 
 
9 330 717 
 
9 288 826 
 
9 272 971 
 
9 391 090 
 
9 619 010 
 
9 851 521 
 
Taxable Income 
 
$m 
 
144 857 
 
166 640 
 
189 579 
 
200 215 
 
202 430 
 
203 117 
 
210 903 
 
222 712 
 
236 580 
 
253 564 
 
Gifts 
 
Number with 
 
3 560 848 
 
3 645 334 
 
- 
 
- 
 
- 
 
- 
 
3 134 553 
 
3 156 223 
 
3 170 370 
 
3 201 891 
 
 
 
$m 
 
309 
 
330 
 
- 
 
- 
 
- 
 
- 
 
439 
 
471 
 
495 
 
528 
 
No. With Gifts as a percentage 
of total No. of Taxpayers 
 
 
% 
 
 
43 
 
 
41 
 
 
- 
 
 
- 
 
 
- 
 
 
- 
 
 
34 
 
 
34 
 
 
33 
 
 
33 
 
Gift $ as a percentage of total 
income 
 
 
% 
 
 
.2 133 138 
 
 
.1 980 317 
 
 
- 
 
 
- 
 
 
- 
 
 
- 
 
 
.2 081 526 
 
 
.2 114 839 
 
 
.2 092 315 
 
 
.2 082  315 
 
Average Gift 
 
 
$ 
 
87 
 
91 
 
- 
 
- 
 
- 
 
- 
 
140 
 
149 
 
156 
 
165 
 
 
Notes:  (a) Numbers exclude manually assessed and issued assessments. 
 
For 1986-87 to 1990-91: (b) Computer assessed and issued assessments only. 
 
For 1986-87:   (C) Computer assessed and issued assessments only for “Other Income n.e.i.”. 
 
For 1987-88:   (D) Computer assessed and issued assessments only for “Total Work Related Expenses”. 
 
For 1988-89 to 1990-91: (e) Computer assessed and issued assessments only for “5 percent assessable Payments for unused leave on termination of 
employment etc..” and Manually assessed computer issued assessment only for “5 percent assessable Payments for unused 
leave and ETP’s combined”.  
 
Source for Charts Nos 1 - 4. 
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Taxation Statistics 1995-96 
Source: Table 16 - Individuals (a) 
Selected Items 
By State of Residence 
 
 
 
 
Individuals 
 
 
 
 
        
Gifts 
 
 
 
No. With Gifts as % 
of Total Taxpayers 
 
Gift $ as a % of Total 
Taxable Income 
 
Average 
Gift 
 
 
 
Number 
 
Total Taxable Income 
 
$m 
 
Number 
 
% 
 
% 
 
$ 
 
TOTAL 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 NSW  3 277 962  89 340  212  1 070 991  33  . 23730  198 
 Vic.  2 467 206  63 919  137  869 478  35  . 21468  158 
 QLD  1 772 541  41 723  72  524 324  30  . 17372  138 
 SA  790 314  19 045  38  273 996  35  . 19919  138 
 WA  977 427  25 253  41  288 426  30  . 16190  142 
 Tas.  246 816  5 710  10  76 333  31  . 18054  135 
 NT  92 660  2 471  3  24 286  26  . 11127  113 
 ACT  182 532  5 627  14  70 595  39  . 24102  192 
 Overseas  44 063  475  1  3 462  8  . 20902  287 
 Australia  9 851 521  253 564  528  3 201 891  33  . 20829  165 
 
(a) Includes taxable and non-taxable individuals 
(b) Total number of taxpayers 
 
Source for Charts 5 - 11 
 
Taxation Statistics 1995-96 
Source: Table 10 - Individuals 
Selected Items by Business Line (ATO Client Groups) 
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 INB(a) SBI(b) LBI(c) Total 
 
Taxable Income 
 
 
 
 
 
 
 
 
 
 
Number 
 
7 590 016 
 
2 247 632 
 
865 
 
9 838 513 
 
%m 
 
197 943 
 
54 984 
 
636 
 
253 564 
 
Total Income 
 
 
 
 
 
 
 
 
 
Number 
 
7 589 455 
 
2 248 861 
 
865 
 
9 839 181 
 
$m 
 
205 625 
 
60 405 
 
667 
 
266 696 
 
Gifts and Donations 
 
 
 
 
 
 
 
 
 
Number 
 
2 651 969 
 
549 503 
 
419 
 
3 201 891 
 
$m 
 
369 
 
155 
 
4 
 
528 
 
Gift & as a % 
of  
 
.18 645 168 
 
.28 199 873 
 
.63 098 580 
 
 
 
Taxable 
income 
 
 
 
 
 
 
 
 
 
Average Gift 
 
139 
 
282 
 
9 576 
 
 
(a) Individuals non-business 
(b) Small Business Income 
(c) Large Business and International (gross income >$10 million) 
 
Sources for Charts 12 - 14 
Taxation Statistics 1995-96 
Source: Table 7 - Individuals 
All Items by Broad Industry 
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Broad Industry Individuals   Gifts No. With gifts as a 
% of total 
Taxpayers 
Gift $ as a % of total 
Taxable Income 
Average 
Gift 
 
 
 
Number 
 
Taxable Income $ 
 
Number 
 
$ 
 
 
 
 
 
 
 
Salary and Wage Earners 
Property 
Primary Production 
Mining 
Manufacturing 
Electricity 
Gas Supply 
Water, Sewage and Drainage 
Construction 
Wholesale Trade 
Retail Trade 
Accommodation Cafes and 
Restaurants 
Transport and Storage 
Communication 
Finance, Insurance, Real Estate 
Health and Community Services 
Cultural and Recreational Services 
Sport 
Personal and Other Services 
Subsidiary Rtn - Income from P&T 
Industry Not Stated 
 
 
6 023 170 
1 444 040 
315 362 
2 803 
54 517 
263 
88 
472 
170 483 
16 129 
79 715 
8 742 
42 514 
14 658 
135 117 
57 418 
29 702 
14 182 
55 603 
1 292 380 
94 163 
 
147 168 465 726 
44 533 407 364 
7 235 383 396 
84 375 831 
1 206 932 363 
8 204 889 
2 220 979 
11 458 750 
3 731 051 543 
358 831 847 
1 596 161 093 
138 107 396 
935 563 544 
300 990 701 
4 286 148 656 
2 395 244 270 
754 060 133 
271 630 854 
1 062 218 305 
34 786 272 505 
2 696 828 827 
 
 
2 021 431 
601 771 
61 745 
589 
11 163 
66 
13 
93 
27 089 
3 498 
16 405 
1 259 
7 121 
2 741 
39 996 
16 718 
8 948 
3 155 
11 029 
337 362 
29 699 
 
204 501 002 
130 114 565 
20 789 358 
85 723 
2 171 471 
8 103 
1 424 
15 959 
2 688 866 
1 021 260 
3 058 839 
269 102 
958 201 
349 243 
13 618 521 
8 837 948 
2 700 748 
522 473 
2 024 761 
124 946 233 
9 452 430 
 
34 
42 
20 
21 
20 
25 
15 
20 
16 
22 
21 
14 
17 
19 
30 
29 
30 
22 
20 
26 
32 
 
 
.138 957 079 555 8490 
.292 172 938 703 0520 
.287 329 044 809 0580 
.101 596 629 015 7190 
.179 916 544 337 4560 
.098 758 191 609 9048 
.064 115 869 623 2607 
.139 273 480 964 3290 
.072 067 243 483 8030 
.284 606 845 389 6180 
.191 637 235 954 1030 
.194 849 810 939 8860 
.102 419 659 909 2790 
.116 031 159 381 2330 
.317 733 286 757 0050 
.368 978 985 178 8270 
.358 160 825 882 0390 
.192 346 705 945 2680 
.190 616 278 261 1810 
.359 182 585 550 2080 
.350 501 667 193 8740 
 
 
101 
216 
337 
146 
195 
123 
110 
172 
99 
292 
186 
214 
135 
127 
340 
529 
302 
166 
184 
370 
318 
 
 
Total 
 
9 851 521 
 
253 563 558 972 
 
3201 891 
 
528 136 230 
 
33 
 
.208 285 540 769 8080 
 
165 
 
Note: In 1995-96, the industry groups are coded using the Australian and New Zealand Standard Industrial Classification (ANZSIC) 
Source for Charts Nos 19 - 23 
Taxation Statistics 1995-96 
Source: Table 8 - Individuals 
All Items by Grade of Taxable Income 
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Grade of Taxable Income 
 
Individuals 
 
 
Taxable Income 
 
             
Gift 
 
 
 
No. With gifts 
as a % of total 
Band tax payers 
 
Gift $ as 
Amount for 
Band 
 
Gift as % of 
Taxable 
Income 
 
Average Gift 
 
 
 
Non-taxable 
>$10 000 
$10 000 - $14 999 
$15 000 - $19 999 
$20 000 - $24 999 
$25 000 - $34 999 
$35 000 - $49 999 
$50 000 - $99 999 
$100 000 - $499 999 
$500 000 - $999 999 
$1 000 000 and Over 
 
Number 
 
1 685 899 
629 206 
1 107 030 
1 045 252 
1 148 272 
1 857 694 
1 520 096 
748 043 
107 146 
2 210 
673 
 
 
$ 
 
5 783162 745 
5 008 384 767 
13 817 629 057 
18 296 898 703 
25 788 643 818 
55 089 301 077 
62 630 098 975 
47 646 452 697 
16 766 119 662 
1 466 888 375 
1 269 979 096 
 
Number 
 
220 920  
109 048 
289 412 
304 422 
376 455 
730 322 
716 917 
395 753 
56 989 
1 255 
398 
 
$ 
 
34 341 219 
9 908 088 
28 327 867 
33 216 033 
40 997 665 
84 396 288 
110 679 157 
106 152 141 
60 948 373 
10 282 685 
8 886 714 
 
 
 
 
13 
17 
26 
29 
33 
39 
47 
53 
53 
57 
59 
 
 
 
34 341 219 
9 908 088 
28 327 867 
33 216 033 
40 997 665 
84 396 288 
110 679 157 
106 152 141 
60 948 373 
10 282 685 
8 886 714 
 
 
 
0.593 813 809 
0.197 830 008 
0.205 012 502 
0.181 539 142 
0.158 975 653 
0.153 199 054 
0.176 718 796 
0.222 791 278 
0.363 521 043 
0.700 986 195 
0.699 752 778 
 
 
 
155 
91 
98 
109 
109 
116 
154 
268 
1069 
8193 
22328 
 
Total 
 
9 851 521 
 
25 356 358 972 
 
3 201 891 
 
34 341 219 
 
 
 
 
 
 
 
165 
 
 
Source for Charts 15 - 18 
